
 
NOTICE OF MEETING 

 

Pensions Committee 

 
THURSDAY, 17TH SEPTEMBER, 2009 at 19:00 HRS - CIVIC CENTRE, HIGH ROAD, 
WOOD GREEN, N22 8LE. 
 
 
PLEASE NOTE: THE ADVISOR WILL BRIEF ALL MEMBERS OF THE PENSIONS 

COMMITTEE, PRIOR TO THE MEETING, AT 18:30HRS. 
 
 
MEMBERS: Councillors C. Harris (Chair), Thompson (Vice-Chair), Beacham, Mallett, 

Wilson, Winskill and Cooke 
 

 
IN ATTENDANCE: Howard Jones, Roger Melling, Earl Ramharacksingh and David Corran 

 
 

 

AGENDA 
 
 
1. APOLOGIES FOR ABSENCE    
 
2. URGENT BUSINESS    
 
 The Chair will consider the admission of any late items of urgent business. Late items 

will be considered under the agenda item where they appear. New items will be 
considered under agenda item 13 for unrestricted items and item 16 for exempt items 
of urgent business. 
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3. DECLARATIONS OF INTEREST    
 
 A member with a personal interest in a matter who attends a meeting of the authority 

at which the matter is considered must disclose to that meeting the existence and 
nature of that interest at the commencement of that consideration, or when the 
interest becomes apparent. 
 
A member with a personal interest in a matter also has a prejudicial interest in that 
matter if the interest is one which a member of the public with knowledge of the 
relevant facts would reasonably regard as so significant that it is likely to prejudice the 
member’s judgement of the public interest and if this interest affects their financial 
position or the financial position of a person or body as described in paragraph 8 of 
the Code of Conduct and/or if it relates to the determining of any approval, consent, 
license, permission or registration in relation to them or any person or body described 
in paragraph 8 of the Code of Conduct. 
 

4. MINUTES  (PAGES 1 - 8)  
 
 To confirm and sign the minutes of the Pensions Committee meeting held on 18 June 

2009. 
 

5. AUDIT OF FINANCIAL STATEMENTS 2008/09 AND REPORT TO THOSE 
CHARGED WITH GOVERNANCE IN 2008/09    

 
 Report of Grant Thornton, the Council’s appointed auditor of the Pension Fund. 

 
6. QUARTERLY ASSET ALLOCATION REVIEW  (PAGES 9 - 22)  
 
 Report of the Chief Financial Officer to include a report from the Fund’s investment 

advisors, Hewitt’s. 
 

7. FUND PERFORMANCE REPORT  (PAGES 23 - 40)  
 
 Report of the Chief Financial Officer to consider the latest investment performance 

data for the Pensions Fund and for each of the Fund’s investment managers, to 
compare responsible investments information provided by our Fund Managers with 
that supplied by LAPFF and to report 2009/10 budget monitoring to the end of July 
2009. 
 

8. ATTENDANCE BY FUND MANAGERS    
 
 Attendance by Fund Managers for presentations and questions from Trustees, the 

Advisor to Trustees and the Chief Financial Officer. 
 
8:00pm – Capital International 
8:30pm – Fidelity 
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9. CONSULTATION DRAFT - 'LGPS - DELIVERING AFFORDABILITY, VIABILITY 
AND FAIRNESS'  (PAGES 41 - 64)  

 
 Report of the Chief Financial Officer to formulate a response to the consultation draft. 

 
10. FUND ADMINISTRATION REPORT (INCLUDING REVIEW OF AVC PROVIDERS)  

(PAGES 65 - 72)  
 
 Report of the Assistant Chief Executive, People and Organisational Development to 

consider regulatory changes affecting the administration of the Local Government 
Pension Scheme together with relevant issues covered in circulars issued by the 
Local Government Pensions Committee (LGPC) and Department for Communities 
and Local Government (DCLG). 
 

11. CESSATION OF ADMISSION AGREEMENT WITH WORKFORCE FACILITIES LTD  
(PAGES 73 - 76)  

 
 Report of the Chief Financial Officer and Assistant Chief Executive, People and 

Organisational Development, to report on the funding position attributable to 
Workforce Facilities Ltd on their cessation as an admitted body to the Haringey 
Pension Fund at 7th May 2009. 
 

12. ADMISSION AGREEMENT FOR EUROPA LTD  (PAGES 77 - 80)  
 
 Report of the Chief Financial Officer and Assistant Chief Executive, People and 

Organisational Development to approve the admission of Europa Workspace 
Solutions Ltd  as transferee admitted body participating in the Haringey Council 
Pension Fund from 8th April 2009. 
 

13. NEW ITEMS OF URGENT BUSINESS    
 
14. EXCLUSION OF THE PRESS AND PUBLIC    
 
 The following item is likely to be the subject of a motion to exclude the press and 

public from the meeting as it contains exempt information as defined in Section 100a 
of the Local Government Act 1972; namely information relating to the business or 
financial affairs of any particular person (including the Authority holding that 
information).  
 

15. EXEMPT MINUTES  (PAGES 81 - 82)  
 
 To confirm and sign the exempt minutes of the Pensions Committee meeting held on 

18 June 2009. 
 

16. ANY EXEMPT ITEMS OF URGENT BUSINESS    
 
 
 
 



 

4 

Yuniea Semambo  
Head of Local Democracy and Member Services  
5th Floor 
River Park House  
225 High Road  
Wood Green  
London N22 8HQ 
 

Helen Jones 
Principal Committee Coordinator 
Tel: 020 8489 2615 
Fax: 020 8489 2660  
Email: Helen.jones@haringey.gov.uk 
 
 
Wednesday, 9 September 2009 



MINUTES OF THE PENSIONS COMMITTEE 

THURSDAY, 18 JUNE 2009 

 
Councillors C. Harris (Chair), Thompson (Vice-Chair), Beacham, B. Harris, Mallett 

and Wilson 
 

 
Apologies Councillor Winskill, David Fishman and Roger Melling 

 
 
Also Present: Howard Jones (Independent Advisor to Trustees) and Earl 

Ramharacksingh 
 

 

MINUTE 

NO. 

 

SUBJECT/DECISION 

ACTION 

BY 

 

PRPP88. 

 
APOLOGIES FOR ABSENCE  

 Apologies for absence were received from Cllr Winskill, for whom Cllr 
Oakes was substituting. 
 
Apologies for absence were also received from David Fishman and 
Roger Melling. 
 

 
 

PRPP89. 

 
URGENT BUSINESS  

 There were no items of urgent business. 
 

 
 

PRPP90. 

 
DECLARATIONS OF INTEREST  

 Cllr Wilson declared a personal interest in respect of his employment by 
the National Association of Pension Funds. 
 
Cllr Thompson declared a personal interest in respect of his membership 
of the Haringey Pension Scheme. He also declared a personal interest in 
respect of his attendance at training events and conferences, to which 
some of the Fund Managers may have directly contributed. 
 
Cllr C. Harris declared a personal interest as a contributing member to 
the Haringey Pension Scheme. 
  
Cllr B. Harris declared a personal interest as a contributing member to 
the Haringey Pension Scheme. 
  
Cllr Mallett declared a personal interest as a contributing member to the 
Haringey Pension Scheme. 
  
 

 
 

PRPP91. 

 
MINUTES  

 RESOLVED 

 

That the minutes of the meeting of the Pensions Committee held on 19 

 
 

Agenda Item 4Page 1



MINUTES OF THE PENSIONS COMMITTEE 

THURSDAY, 18 JUNE 2009 
 

March 2009 and the special meeting of the Pensions Committee held on 
30 April 2009 be approved and signed by the Chair. 
 

PRPP92. 

 
PENSION FUND FINANCIAL STATEMENTS FOR THE YEAR ENDING 

31 MARCH 2009, AUDIT PLAN AND BUDGET 2009/10 
 

 Martin Grundy and Matthew Cass from Grant Thornton presented a 
report on the audit plan for the Pension Fund accounts, which were now 
to be audited separately from the Council’s main accounts in line with 
Government guidance. The audit approach was outlined in the report.  
 
The Chair asked for further information about the additional fee and the 
extra work necessitated by the separate audit of the Pension Fund 
accounts. Grant Thornton reported that the fee was a standard fee 
imposed by the Audit Commission. As the Pension Fund audit no longer 
formed part of the overall Council audit, it was reported that additional 
pension-specific work was required in order to provide a specific audit 
opinion on the Pension Fund. It was clarified that payment for the audit 
of the Pension Fund accounts was not charged to the Pension Fund 
when the audit formed part of the overall Council audit, but that the 
separate audit would be charged to the Pension Fund.  
 
In response to a question from the Committee regarding governance 
arrangements, Grant Thornton reported that the separate account would 
ultimately be the responsibility of the Council, and that specific issues 
included within the Pension Fund accounts would be reported back to 
the Committee by Grant Thornton as part of their audit work.  Grant 
Thornton reported that they would provide the Committee with an interim 
report and a final report on the audit, and that the Committee could also 
request work on any specific areas of concern.  
 
The Chief Financial Officer presented the Pension Fund financial 
statements and budget. In response to a question from the Committee 
regarding the level of cash holdings, it was confirmed that this was partly 
due to funds earmarked for strategic allocation, with the investment of 
these funds having taken longer than anticipated due to market 
conditions and was also influenced by pending purchases and sales by 
Fund Managers. The Committee was advised that the cash holdings 
represented less than 2% of the Fund and therefore were not considered 
to be too high.  
 
In response to a question as to whether there were any issues to report 
in respect of the admitted and scheduled bodies contributing to the 
Fund, the Chief Financial Officer reported that there were no issues in 
respect of the financial statements. 
 
On a motion by the Chair it was: 
 
RESOLVED  

 

i) That the Pension Fund’s financial statements for 2008/09 be 
approved. 
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MINUTES OF THE PENSIONS COMMITTEE 

THURSDAY, 18 JUNE 2009 
 

ii) That the Audit Plan of Grant Thornton be agreed. 
 

iii) That the proposed fee of £38,500 be approved. 
 

iv) That the Pension Fund’s budget for 2009/10 be approved. 
 
 

PRPP93. 

 
ACTUARIAL FUNDING UPDATE AS AT 31 MARCH 2009  

 Bryan Chalmers of Hymans Robertson presented a report on the interim 
valuation of the Pension Fund, the full formal valuation of which would 
be carried out as at end of March 2010. Mr Chalmers reported that the 
present economic situation was challenging for all pension funds. The 
Committee was advised that the funding level had been 77.7% in 2007 
and had reduced to 53% at 31 March 2009, although there had been 
some improvement since then. The Committee was advised that 
investment performance over the previous two years accounted for the 
change in funding level. 
 
Mr Chalmers discussed the options available for addressing the funding 
gap, and reported that any change in employer contribution rates would 
not be considered until 2011/12, a year after the full valuation. The 
investment of different types of asset class to reduce the funding deficit 
was also discussed. 
 
In response to a question from the Committee, Mr Chalmers confirmed 
that the employee contribution rate could not be changed as this was 
fixed nationally by the Government, but that the employer contribution 
rate could be amended. Mr Chalmers reported that the introduction of 
cost-sharing measures to enable contribution rises to be shared between 
employers and employees might mean that increases in employee 
contribution rates could be possible in future. 
 
The Committee asked about protecting the Fund, and Mr Chalmers 
advised that the affordability and stability of the employer contributions 
needed to be considered, along with the need for good stewardship and 
prudence. The Fund’s actuaries would produce different models in 
advance of the full valuation in 2010 to try to identify the best approach 
for the long term benefit of the Fund.  
 
In response to a question from the Committee regarding the Haringey 
Pension Fund’s funding position in relation to other local authority 
pension funds, Mr Chalmers estimated that Haringey fell within the lower 
third quartile for funding levels. Mr Chalmers clarified that the capacity in 
which the actuary was working was as advisor to the Trustees of the 
Pension Fund and not the London Borough of Haringey as an employer. 
 
The Committee asked about the way in which assumptions about 
investment performance were made, in response to which Mr Chalmers 
advised that historical investment performance would be looked at as 
part of the assessment of whether the investment performance 
assumptions were reasonable. In response to a question from the 
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MINUTES OF THE PENSIONS COMMITTEE 

THURSDAY, 18 JUNE 2009 
 

Committee regarding the level of data looked at in the analysis of 
liabilities, Mr Chalmers reported that membership of a service called 
Club Vita would provide access to in-depth analysis of membership data 
at a much greater level of detail than the standard mortality figures and 
that it was hoped that a proposal to join Club Vita would be presented to 
London Borough pension schemes in due course. 
 

RESOLVED 

 

That the content of the report be noted. 
 
 

PRPP94. 

 
QUARTERLY ASSET ALLOCATION REVIEW  

 The Chief Financial Officer introduced the report on asset allocation. The 
Committee had previously looked at asset allocation in principle, and this 
was the first report looking at whether there would be any benefit to the 
Fund in making an adjustment to the asset allocation at this time. It was 
the decision of the Committee whether they wished to take any action or 
not. 
 
Hewitt presented their analysis of the general market conditions and 
their recommendations for changes to the Fund’s portfolio. Hewitt 
recommended an increased exposure to corporate bonds relative to 
gilts, as it was anticipated that these would have a greater yield, and 
reported that they still advised a cautious position in respect of equities 
for the time being. Hewitt also reported that they anticipated 
opportunities to invest in property later in the year, but recommended no 
changes in position in respect of property for the present. It was noted 
that it was Hewitt’s role as advisors to provide the Committee with 
information on all the options available to them, even if these were areas 
the Committee did not wish to pursue. 
 
In response to a question from the Committee about how the suggested 
increase in corporate bonds should be funded, Hewitt suggested that 2% 
be moved from conventional gilts to corporate bonds. 
 
In response to a question from Howard Jones, independent advisor to 
the Trustees, Hewitt reported that their position on the default and 
downgrade risk for corporate bonds was lower than the market 
consensus at present, but was in line with the market over a 10 year 
period.  
 
Cllr Bob Harris left the meeting at 20:30hrs. 
 
In response to a question from the Committee, Hewitt reported that the 
current allocation, strategic allocation and actual performance of the 
Pension Fund would be monitored to analyse the impact of asset 
allocation decisions on the Pension Fund.  
 
The Committee asked about emerging markets, in response to which 
Hewitt reported that they would recommend mandates with the flexibility 
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MINUTES OF THE PENSIONS COMMITTEE 

THURSDAY, 18 JUNE 2009 
 

to invest globally. Individual fund managers would need to reflect the 
Pension Fund’s policy on ethical investments in their selection of global 
stock.  
 
On a motion by the Chair it was: 
 
RESOLVED 

 

i) That the Committee agree in principle to a movement in the 
Pension Fund asset allocation of 2% from conventional gilts to 
corporate bonds. 

 
ii) That Hewitt be asked to look into options for investment in 

currency and report back to the Pensions Committee. 
 

iii) That implementation of the decision of the Committee be 
delegated to the Chief Financial Officer. 

 
 

PRPP95. 

 
FUND PERFORMANCE UPDATE  

 The Chief Financial Officer presented the update on Fund Performance. 
It was reported that overall performance for the quarter was above 
benchmark by 0.09% but below target by 0.32%.  
 

RESOLVED 

 

i) That the Fund performance position as at end of March 2009 
be noted. 

 
ii) That responsible investments information provided be noted. 

 
iii) That the budget management position to the end of April 2009 

(period 1) be noted. 
 
 

 
 

PRPP96. 

 
ATTENDANCE BY FUND MANAGERS  

 The Committee received presentations from two Fund Managers as 
follows: 
 
FIDELITY 

 

Fund performance for the equities mandate was 0.68% above the 
benchmark and 1.02% below the target in annualised terms in the 24-
month period to the end of March 2009. 
 
Fund performance for the bonds mandate was 1.10% below the 
benchmark and 1.70% below the target in annualised terms in the 24-
month period to the end of March 2009. 
 
Fidelity explained the reasons for current performance and answered 
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MINUTES OF THE PENSIONS COMMITTEE 

THURSDAY, 18 JUNE 2009 
 

questions from Trustees. In response to a question from the Committee, 
Fidelity reported that performance for the equities mandate for Quarter 1 
to date was 10.4% in absolute terms, against the benchmark of 11.2%, 
and performance for the bonds mandate was 2.1% in absolute terms, 
against the benchmark of 0.7%. 
 
CAPITAL 

 

Fund performance for the equity mandate was 1.54% below the 
benchmark and 3.54% below the target in annualised terms in the 24-
month period to the end of March 2009. 
 
Fund performance for the fixed income mandate was 1.54% below the 
benchmark and 2.54% below the target in annualised terms in the 24-
month period to the end of March 2009. 
 
Capital explained the reasons for current performance and answered 
questions from Trustees. In response to a question from the Committee, 
Capital reported that performance for the equity mandate for Quarter 1 to 
date was 7.9% against the benchmark of 8.4% and that performance for 
the fixed income mandate for Quarter 1 to date was 1.09% against the 
benchmark of 1.12%. 
 
The Committee requested that Capital look into their composite 
benchmark figure and report back, as it had been reported that the 
Capital composite benchmark had underperformed the world benchmark 
in 2008/09.  
 

RESOLVED 

 

That the presentations and answers to questions given by the Fund 
Managers be noted. 
 

PRPP97. 

 
FUND ADMINISTRATION UPDATE  

 Ian Benson, Pensions Manager, presented the Fund administration 
update and advised the Committee of updates relating to monitoring ill-
health retirements, Equitable Life compensation payments, the South 
Tyneside appeal case and pension surveys. The report also contained 
information on ill-health retirement budget monitoring, the schedule of 
agreed early retirements, the receipt of contributions from employing 
bodies and schools, the results of the pensions survey and the 
compliance statement. 
 
In response to a question from the Committee regarding the rise in early 
retirement cases, Mr Benson reported that this related to instances of 
redundancy where redeployment had not been possible. The Chief 
Financial Officer confirmed that every effort was made to redeploy staff, 
but that there were instances where this was not possible. The Chief 
Financial Officer confirmed that in these cases contributions were paid to 
the Pension Fund from the appropriate service budget. It was also 
confirmed that the £9k cost of added years for early retirement under the 
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THURSDAY, 18 JUNE 2009 
 

employing bodies was paid by the employing bodies so there was no 
cost to the Pension Fund. 
 
The Committee asked for an explanation of the variation between the 
expected and actual numbers of ill-health retirements. Mr Benson 
reported that procedures around the statutory requirements for ill-health 
retirement were now more rigorous than they had been in the past, and 
also that management of ill-health issues had improved. 
 

RESOLVED 

 

That the Administration Report update be noted. 
 
 

PRPP98. 

 
ADMISSION OF ONTIME PARKING SOLUTIONS LTD. TO THE 

HARINGEY PENSION FUND 
 

 Ian Benson, Pensions Manager, presented the report on the admission 
of Ontime Parking Solutions Ltd as a transferee admitted body in the 
Haringey Council Pension Fund from 1 June 2009, as the result of the 
TUPE transfer of staff from the Abandoned Vehicles Team.  
 
In response to a question from the Committee, Mr Benson reported that 
Ontime Parking Solutions responsibilities would be moving abandoned 
vehicles from the public highways. It was clarified that a separate 
contractor was responsible for the same function on Homes for Haringey 
property.  
 

RESOLVED 

 

i) That the admission of Ontime Parking Solutions Ltd be agreed 
as a transferee admitted body to the Fund from 1st June 2009. 

 
ii) That the agreement is a closed agreement such that no new 

members can be admitted. 
 

iii) That the contractor is required to provide a Bond valued by the 
Fund actuary to cover potential pensions liabilities should the 
contractor fail commercially. 

 
iv) That final approval to the terms of this Admission Agreement 

be delegated to the Chief Financial Officer. 
 
 

 
 

PRPP99. 

 
NEW ITEMS OF URGENT BUSINESS  

 There were no new items of urgent business. 
 

 
 

PRPP100.

 
EXCLUSION OF THE PRESS AND PUBLIC  

 RESOLVED 

 

That the press and public be excluded from the meeting for the following 
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THURSDAY, 18 JUNE 2009 
 

items. 
 

PRPP101.

 
EXEMPT MINUTES  

 RESOLVED 

 

That the exempt minutes of the special meeting of the Pensions 
Committee held on 30 April 2009 be approved and signed by the Chair. 
 

 
 

PRPP102.

 
REVIEWING THE POSITION OF A FUND MANAGER  

 The Committee considered the report to review the position of a Fund 
Manager.  
 
RESOLVED 

 

That the recommendations of the report be agreed. 
 

 
 

PRPP103.

 
EXEMPT ITEMS OF URGENT BUSINESS  

 There were no exempt items of urgent business. 
 

 
 

 
 
 
 
 
 
COUNCILLOR CATHERINE HARRIS 
 
Chair 
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1 Executive Summary 

1.1 Purpose of report 

The London Borough of Haringey (‘the Council’) is responsible for the preparation of 
accounts which record its financial position as at 31 March 2009 and its income and 
expenditure for the year then ended. We are responsible for undertaking an audit and 
reporting whether, in our opinion, the Council’s accounts present fairly the financial 
position of the Council. Those accounts are required to include, as a separate appendix, the 
accounts of the Council's pension fund. 

This report has been prepared for the benefit of discussion between 
Grant Thornton UK LLP and the Pensions Committee of London Borough of Haringey 
Pension Fund ('the Fund') to specifically consider the key issues affecting the Fund, and the 
preparation of the Fund's accounts for the year ended 31 March 2009. We would point out 
that the matters dealt with in this report came to our attention during the conduct of our 
normal audit procedures which are designed primarily for the purpose of expressing our 
opinion on the accounts of the Council. 

In consequence, our work did not encompass a detailed review of all aspects of the system 
and controls and cannot be relied upon necessarily to disclose defalcations or other 
irregularities, or to include all possible improvements in internal control that a more 
extensive special examination might develop. 

The document is also used to report to management to meet the mandatory requirements of 
International Standard on Auditing (UK & Ireland) (ISAUK) 260, and to report audit 
findings to "those charged with governance", designated as the Pensions Committee. 

1.2 Status of audit 

Our audit of the Fund is substantially complete. No matters remain unresolved which will 
prevent the full accounts being recommended for approval at the General Purposes 
Committee meeting on 24 September 2009. 

1.3 Audit conclusions 

Overall, our review of the Pension Fund concluded that the pensions department operates 
with the level of efficiency we would expect for a fund of its size. The working papers 
produced supporting the disclosures in the accounts were clear to understand. Documents 
were suitably annotated, demonstrating those that had been subject to peer review, by 
whom, and when the review had taken place. 

There were no issues arising from our work this year. Paragraphs 2.3 to 2.5 therefore 
consider how the points raised last year have been actioned this year. 

In section 3, we have highlighted potential audit adjustments arising from our work. 

ISAUK 260 requires 

communication of: 

• relationships that have a 
bearing on the 
independence of the audit 
firm and the objectivity of 
the engagement team 

• nature and scope of the 
audit work 

• the form of reports 
expected. 
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1.4 Acknowledgements 

We would like to record our appreciation for the positive co-operation and assistance 
provided to us by the finance department and other staff at the Council during the course of 
our audit. 

 

Grant Thornton UK  LLP 

September  2009
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2 Detailed findings 

2.1 Adoption of the revised SORP 

The Fund accounts are required to adopt the revised Pension SORP (May 2007) for the first 
time this year. The most significant change to the disclosure in the accounts compared to 
previous years is that investments are required to be disclosed using fair values as follows: 

• investments previously valued using mid-market prices are now required to use bid 
prices 
 

• investments in derivatives contracts to be accounted for using fair values (previously 
such investments were accounted for using economic exposure). 

 
The adoption of the revised SORP represents a change in accounting policy. Ordinarily this 
would require prior year balances to be re-stated to reflect revised presentation. The SORP 
however, recommends only amounts which would result in material differences to the 
opening balances to be re-stated. It was concluded that the change in presentation did not 
result in material differences to the opening balances, and thus no re-statement was 
considered necessary. 

2.2 Evaluation of key controls 

We have undertaken sufficient work on key financial controls for the purpose of designing 
our programme of work for the financial statements audit. Our evaluation of the Fund's key 
financial control systems did not identify any control issues that present a material risk to 
the accuracy of the financial statements.   

We performed a high level review of the general IT control environments as part of the 
overall review of the internal control system and concluded that there were no material 
weaknesses within the IT arrangements that could adversely impact our audit of the 
accounts. 

2.3 Use of shared bank accounts 

As highlighted in our report last year, cash balances are held in shared bank accounts with 
Council main funds, and concerns were raised over the suitability of this practice in the 
longer term. Our review this year, as with last year, concluded that good controls are in 
place to ensure funds relating to the fund are easily identifiable. 

[wording to mirror that of the overall audit. At time of issuing draft, still to be finalised] 

Our recommendation remains that consideration is given to the Fund having its own bank 
accounts separate from those of the Council. 

2.4 Timeliness of contributions receipts 

Regulations require that contributions deducted from members' salaries are paid over to the 
fund by no later than the nineteenth day following the calendar month from which the 
contributions have been deducted. 
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During our review of contributions, it was noted for two of the scheduled and admitted 
bodies, contributions were late for between one and two months up to a maximum of five 
occasions each. This represents a significant improvement on our review last year where late 
contributions were experienced for ten of the scheduled and admitted bodies, where in 
some cases, contributions were late every single month. 

2.5 Timeliness of settling benefit cases 

During our review of benefits paid during the year ended 31 March 2008, it was noted that 
in some cases, lump sum benefit payments were not being settled in a timely manner. This 
was due to the timing of the BACS run where some benefits had been approved for 
payment part way through the month, but were not paid until the month end BACS run. 

No significant issues were noted from our testing this year. 
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3 Audit adjustments 

During the course of our work, certain potential adjustments were identified, and have been 
actioned as detailed in the following paragraphs. All related to re-classification anomalies, 
thus having no impact on the net assets of the Fund. 

3.1 Adjusted changes 

The following item has been processed by management:  

• A review of benefit payments showed that an amount totalling £422,305 relating to tax 
free cash sums had been included in pensions cost.  The adjustment has no effect on the 
fund account, but facilitates comparison with prior year figures. 

3.2 Unadjusted changes 

A refund of overpaid added years contributions totalling £7,129  had been allocated to 
"Contribution refunds" as opposed to reducing the employee contributions disclosure. 
There is no impact on the net assets of the fund, and it is not considered significant to have 
an adverse impact on the presentation in the fund account. 
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